If, in the aggregate, consumers spend 88 cents out of every
extra dollar received, the:
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“ MPC is 0.88.
“ MPS is 0.88.
“ APCis 0.88.
© APS is 0.12.

The real wage will rise if the nominal wage:
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© falls more rapidly than the general price level. . JJ
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© increases at the same rate as labor productivity.
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© increases more rapidly than the general price level.
© falls at the same rate as the general price level. .
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If you would have to pay $5000 in taxes on a $25,000
taxable income and $7000 on a $30,000 taxable income,
then the marginal tax rate on the additional $5000 of
income is:

2500000 4ass 4y pall s Jao e 5Y 50 5000 dagiy (il juia adal Hhacain S 1))
Ay pall Jae 8 ¢ H¥ 50 3000000 daiy 4 pall pals Jay e ¥ 507000 5 Y50
s ;Y53 5000 Al iy Jaall e Jilgli;

. © 40 percent and the average tax rate is about 23

percent at the $30,000 income level. 40l siayaaal &
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“ 50 percent and the average tax rate is 40 percent at
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© 40 percent and the average tax rate is 25 percent at
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. © 30 percent but average tax rates cannot be
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